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Build Value With Estate Organizer Binders 
By Colleen Cowles

Utilizing a checklist to draft your client’s estate plan during the initial appointment allows a two appointment turnaround, with the estate plan signed and trusts funded on the second appointment. This efficient procedure benefits attorneys and clients. Costs are controlled and everyone’s time is respected, while achieving  completely custom, personal, comprehensive service and estate plans. The checklist allows focus to be on listening to the client and on drafting the plan to achieve this client’s individual goals. The second appointment is a continuation of this personal approach including education and ‘space’ for the client to review the completed plan while watching an informational video, followed by a personal client-centered meeting to cover all details of the plan and to provide guidance and materials so the client understands the plan and the funding process. The client completes the appointment with an estate plan that meets the client’s individual needs and that the client understands. The client is well equipped to complete any remaining steps needed to fund the trust, and understands the process so the trust will continue to be funded.  Using the Cowles Estate Organizer Binder wraps the estate plan in a nice package, and provides organized, helpful information to the client.

Cowles Estate Organizer Binders convert an intangible service into a tangible, personalized product which is less intimidating and is perceived as a more valuable investment than a plan simply comprised of the documents themselves.  Clients show their Estate Organizer to other advisors and to their friends and relatives, and tell them about your superior service, which creates a continuous referral source for your practice.  The Cowles Estate Organizer Binder provides convenient and valuable information to the client, acts as an overall reference to the estate plan, and minimizes your potential liability since a standard written procedure exists for informing clients of important details.

The three-ring binder format holds copies of the estate plan, to minimize the amount of loose paper in the appointment when documents are signed, while allowing for pages to be replaced if revisions or additions are made.  The Binder is used in conjunction with the Personal Tour Through Asset Transfers DVD included with your Trust Plus system, which reviews all information contained in the binder, refreshes the client regarding the benefits of the estate plan, and discusses the funding process when a revocable living trust is utilized as part of the estate plan.

These binders contain copies of the client’s customized estate plan, explanations of all estate planning documents, information on maintaining the trust (buying/selling assets, making changes), an overview of steps in the event of death, instructions for funding the trust using the letters and documents prepared by the law office, and areas for the client to insert personal information regarding assets, wishes for memorial services, and personal thoughts and wishes.  If a client or the client’s family have questions, they may find answers in the Estate Organizer, or they may call your office – in which case answers may be given, along with a reference to the Binder so the client has access to a written answer.  The Organizer contains answers to the most commonly asked questions, so can also be utilized in training your staff.  Overall, the Cowles Estate Organizer Binder has proven itself to be a valuable tool in building value and enhancing client service, as well as the foundation for a great referral network for you.
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LEGISLATIVE UPDATE

High Court Affirms Deduction for Investment Advisory Fees Paid by Trust Subject to 2 Percent Floor

A ruling on the tax treatment of investment advisory fees paid by a trust was issued last month by the U.S. Supreme Court in Knight v. C.I.R., 128 S. Ct. 782, 2008-1 U.S. Tax Cas. (CCH) P 50132 (U.S. 2008), issued 1/16/08). The unanimous ruling affirms previous decisions by the Internal Revenue Service, the U.S. Tax Court, and the U.S. Court of Appeals for the Second Circuit, which held that because deductions for investment advisory fees paid by a trust could be incurred even if the property were held individually, the deduction was subject to the 2 percent floor under I.R.C. §  67.

In 2000, Michael Knight, as trustee of the William Rudkin Testamentary Trust, retained Warfield Associates, Inc. to provide investment advice with respect to the trust’s approximate $2.9 million in securities. On the fiduciary tax return for that year, the trust deducted the full amount of advisory fees paid to Warfield. Upon audit the IRS determined that the fees were miscellaneous itemized deductions subject to the 2 percent floor under I.R.C. §  67, which resulted in a tax deficiency. The trust petitioned the U.S. Tax Court on the basis that, due to the trustee’s fiduciary duty to act as a prudent investor, the state’s uniform prudent investor act required the trustee to obtain investment advice. As a result, the fees were unique to the trust and fully deductible under I.R.C. §  67(e)(1). The Tax Court rejected this argument and Knight appealed. The Second Circuit affirmed the decision of the tax court and held that “investment-advice fees incurred by a trust are not fully deductible in calculating adjusted gross income for purposes of the Internal Revenue Code under 26 U.S.C. § 67(e)(1), but instead are deductible only to the extent that they exceed two percent of the trust’s adjusted gross income pursuant to § 67(a).” Knight then filed a petition for a writ of certiorari, which was granted June 25, 2007.

Historically, the Courts of Appeals have been split on whether the 2 percent floor applies to trust investment advisory fees. However, the U.S. Supreme Court adopted the criteria used by the Fourth and Federal circuits, looking at whether these types of expense are unique to trusts or are “commonly” and “customarily” incurred by individuals as well. 
On behalf of the Court, Chief Justice Roberts stated “Under the Internal Revenue Code, individuals may subtract from their taxable income certain itemized deductions, but only to the extent the deductions exceed 2% of adjusted gross income. A trust may also claim those deductions, also subject to the 2% floor, except that costs incurred in the administration of the trust, which would not have been incurred if the trust property were not held by a trust, may be deducted without regard to the floor. In the case of individuals, investment advisory fees are subject to the 2% floor; the question presented is whether such fees are also subject to the floor when incurred by a trust. We hold that they are and therefore affirm the judgment below, albeit for different reasons than those given by the Court of Appeals.”
Source:  Westlaw:  Knight v. C.I.R., 128 S. Ct. 782, 2008-1 U.S. Tax Cas. (CCH) P 50132 (U.S. 2008); Supreme Court of the United States: Knight, Trustee of William L. Rudkin Testamentary Trust v. Commissioner of Internal Revenue, No. 06–1286, January 16, 2008. 
Estate Charitable Deduction Not Allowed Where Disclaimer was Not Qualified

A charitable deduction for property passing from decedent’s estate to a charitable trust as a result of the beneficiary’s disclaimer was disallowed by the U.S. Tax Court recently because the court ruled that the partial disclaimer of the property was not a qualified disclaimer under I.R.C. § 2518.  

In Estate of Christiansen v. C.I.R., 130 T.C. 1, Tax Ct. Rep. (CCH) 57301, 2008 WL 199719 (2008), the decedent’s will left her entire estate to her only child, while directing that 75 percent of any disclaimed portion would pass to a charitable foundation and the balance to a charitable trust. The will further stipulated that the trust would last 20 years and pay an annuity of 7 percent of the corpus's net fair market value on date of death to the foundation. At the end of 20 years, the remaining trust property would go to decedent’s child, if living. Decedent’s child disclaimed a portion of the gross estate, but did not disclaim her contingent remainder interest in the property making it a “partial” disclaimer. The estate then claimed an estate tax charitable deduction for the value of disclaimed property passing to the foundation and the present value of the annuity interest in the disclaimed property passing to the charitable trust. The IRS, however, claimed that the disclaimed property did not pass (or, to be more precise, pass only) to a person other than the disclaimant.

The court recognized that the Code allows partial disclaimers, but noted that in order for the property to be treated as if it had never gone to the disclaimant, the disclaimer must be "qualified” and meet the four requirements of I.R.C.§ 2518(b): 1) It must be in writing. 2) It must (exceptions not relevant here) be received by the personal representative of the estate no later than nine months after the date of the transfer creating the disclaimant's interest. 3) It must not allow the disclaimant to accept the disclaimed property or any of its benefits. 4) The disclaimed interest must pass "without any direction on the part of the person making the disclaimer and …to a person other than the person making the disclaimer." 

Even though the estate did not deduct the value of the child’s contingent-remainder interest in the Trust's corpus in accordance with Treas. Reg. § 25.2518-2(e)(3), this regulation further provides that “If the portion of the disclaimed interest in property which the disclaimant has a right to receive is not severable property or an undivided portion of the property, then the disclaimer is not a qualified disclaimer with respect to any portion of the property. Thus, for example, if a disclaimant who is not a surviving spouse receives a specific bequest of a fee simple interest in property and as a result of the disclaimer of the entire interest, the property passes to a trust in which the disclaimant has a remainder interest, then the disclaimer will not be a qualified disclaimer unless the remainder interest in the property is also disclaimed.”

As a result, the court held that “No deduction is allowed for any of the property passing to the trust because the partial disclaimer of that property is not a qualified disclaimer under sec. 2518, I.R.C.”
Source:  Westlaw:  Estate of Christiansen v. C.I.R., 130 T.C. 1, Tax Ct. Rep. (CCH) 57301, 2008 WL 199719 (2008), January 24, 2008; United States Tax Court: Estate of Helen Christiansen, Deceased, Christine Christiansen Hamilton, Personal Representative v. Commissioner of Internal Revenue, 130 T.C. No. 1, January 24, 2008.

Tax Court Rules on Treatment of Loans for Purpose of Liquidity Test Under I.R.C. § 2057(b)(1)(C)

On February 4, the U.S. Tax Court ruled in Estate of Farnam v. C.I.R., 130 T.C. No. 2, 2008 WL 298862 (2008), 2/4/08) that the deceased couple's loans to a family-owned corporation were not interests in the corporation for purposes of the 50 percent liquidity test under I.R.C. §  2057(b)(1)(C). Although Mr. Farnam died in 2001 and his spouse in 2003, Code provisions relevant to the case are in all material respects the same for both years. 

At the time of Mr. Farnam's death, he and his spouse each owned 50 percent of the outstanding voting common stock in a corporation and their son owned all of the corporation’s non-voting stock. In addition, the decedent owned a 99-percent capital interest in a limited partnership he had formed, and the couple’s son owned a 1-percent capital interest in the LP. At the time of Mrs. Farnam’s death, she and her son each owned 50 percent of the outstanding voting common stock in the corporation with the son continuing to own all of the outstanding shares of nonvoting common stock. In addition, at the time of her death, Mrs. Farnam owned a 92.72-percent capital interest in a limited partnership she had formed, and the son, his wife and children owned the remaining 7.28-percent capital interest. 

Prior to their deaths, decedents had lent funds to the corporation for use in its business operations. The corporation, in turn, issued unsecured promissory notes subordinated to claims by the corporation’s outside creditors. Payments on the loans were made in accordance with tax law. At the time decedents formed the two limited partnerships, they contributed their ownership interests in several buildings used by the corporation and in several of the outstanding promissory notes.

On the decedents’ federal estate tax returns, each estate claimed qualified family-owned business interest (QFOBI) deductions under I.R.C. § 2057 of $625,000 and $675,000, respectively, On each return, the common stock in the corporation and the notes decedents owned at the times of their deaths (directly and through their controlled partnerships) were included in their respective estates and in the calculation of the QFOBI 50-percent liquidity test under I.R.C. §  2057(b)(1)(C). 

Subsequently, the Internal Revenue Service issued statutory notices of deficiency for $763,131 and $1,491,616 in the estate taxes paid by the estates, disallowing the claimed QFOBI deductions. The Service contended that for purposes of meeting the 50 percent liquidity test, an interest in a family corporation or partnership does not include a loan interest in the family corporation. The estates argued that for purposes of meeting the 50 percent liquidity test an interest in a family corporation or partnership could include not only equity ownership interests but loan interests as well, as long as the family ownership test under I.R.C. § 2057(e)(1)(B)(i) and (ii) was met. 

The court noted that the issue presented a question of statutory interpretation, centering primary on “language from section 2057(e)(1)(B)-namely, ‘an interest in an entity’ carrying on a trade or business,”  and concluded that the loan interests held by decedents (directly and indirectly through their controlled partnerships) were not to be treated as QFOBIs for purposes of section 2057. Thus the claimed QFOBI deductions were not allowable.

“Our holding herein is based largely on the close proximity of the language “interest in an entity” in section 2057(e)(1)(B) to the explicit equity ownership language of section 2057(e)(1)(B)(i) and (ii). We find it illogical to divorce the equity ownership requirements of section 2057(e)(1)(B)(i) and (ii) from the immediately preceding language. As we read the statute, the “interest in an entity” language of section 2057(e)(1)(B) encompasses, or embraces, or is limited to, only the type of interests (i.e., to equity ownership interests) that is described in the rest of the very same sentence (i.e., in the immediately following clauses of section 2057(e)(1)(B))."

Source:  Westlaw:  Estate of Farnam v. C.I.R., 130 T.C. No. 2, 2008 WL 298862 (2008), ; United States Tax Court: Estate of Duane B. Farman, Deceased, Mark D. Farnam, Personal Representative, and Estate of Lois L. Farnam, Deceased, Mark D. Farman, Personal Representative, v. Commissioner of Internal Revenue Service, 130 T.C. No. 2 (February 4, 2008).

Internal Revenue Service Official Says Estate Tax Audits at Same Level as Past Years Despite Staff Reductions

According to Aileen Condon, Chief of the Small Business/Self-employed Division of the Estate and Gift Tax Program for the IRS, the Service is maintaining "audit coverage" similar to past years, despite 2007 staff reductions of 81 estate and gift tax attorneys. Condon told attendees of the Heckerling Institute on Estate Planning conference last month that a "national workload" concept, in which government attorneys do not conduct examinations in face-to-face meetings but rather deal long-distance with taxpayers and their representatives, has proven successful.
The latest IRS SOI Tax Stats, which are available on the IRS website, report that estate tax revenue reached just over $26.7 billion in fiscal year 2006, surpassing the previous year’s $23.56 billion and the high of $25.6 billion in fiscal year 2000. Revenues collected for gift taxes in fiscal year 2006 were $1.97 billion, down slightly from the prior year’s $2 billion and the high of nearly $4.7 billion in fiscal year 1999.
"It is still critically important to the service that we have an appropriate enforcement presence and an audit coverage to deal with determining compliance levels and dealing with the noncompliance," Condon said in a panel discussion at Heckerling. "And, frankly, we are able to maintain an audit coverage similar to past years even with this reduced staffing."

Source:  Westlaw:  Tax Audits: Despite Staffing Cuts, Estate Tax Audits On Par With Prior Years, IRS Official Says, 012 DTR G-2, 2008; Internal Revenue Service: Table 6.  Internal Revenue Gross Collections, by Type of Tax, Fiscal Years 1960-2006, SOI Tax Stats - Collecting Revenue

Applicable Federal Rates for February 
Revenue Ruling 2008-9
TABLE 1
Applicable Federal Rates (AFR) for February 2008

Period for Compounding

	 
	Annual
	Semiannual
	Quarterly
	Monthly

	Short-term

	AFR
	3.11%
	3.09%
	3.08%
	3.07%

	110% AFR
	3.43%
	3.40%
	3.39%
	3.38%

	120% AFR
	3.74%
	3.71%
	3.69%
	3.68%

	130% AFR
	4.06%
	4.02%
	4.00%
	3.99%

	Mid-term

	AFR
	3.51%
	3.48%
	3.46%
	3.46%

	110% AFR
	3.87%
	3.83%
	3.81%
	3.80%

	120% AFR
	4.22%
	4.18%
	4.16%
	4.14%

	130% AFR
	4.57%
	4.52%
	4.49%
	4.48%

	150% AFR
	5.29%
	5.22%
	5.19%
	5.16%

	175% AFR
	6.18%
	6.09%
	6.04%
	6.01%

	Long-term

	AFR
	4.46%
	4.41%
	4.39%
	4.37%

	110% AFR
	4.91%
	4.85%
	4.82%
	4.80%

	120% AFR
	5.36%
	5.29%
	5.26%
	5.23%

	130% AFR
	5.81%
	5.73%
	5.69%
	5.66%


TABLE 2
Adjusted AFR for February 2008

for purposes of I.R.C. § 1288(b)
Period for Compounding

	 
	Annual
	Semiannual
	Quarterly
	Monthly

	Short-term adjusted AFR
	2.84%
	2.82%
	2.81%
	2.80%

	Mid-term adjusted AFR
	3.36%
	3.33%
	3.32%
	3.31%

	Long-term adjusted AFR
	4.23%
	4.19%
	4.19%
	4.15%


TABLE 3
Rates under I.R.C. § 382(f) for February 2008

	Adjusted federal long-term rate for the current month
	4.23%

	Long-term tax-exempt rate for ownership changes during the current month (the highest of the adjusted federal long-term rates for the current month and the prior two months.)
	4.34%


TABLE 4
Appropriate Percentages under I.R.C. § 42(b)(2) for February 2008

	Appropriate percentage for the 70% present value low-income housing credit
	7.92%

	Appropriate percentage for the 30% present value low-income housing credit
	3.40%


TABLE 5 Rate under I.R.C. § 7520 for February 2008

	Applicable federal rate for determining the present value of an annuity, an interest for life or a term of years, or a remainder or reversionary interest
	4.2%


Source: Westlaw: Federal Rates; Adjusted Federal Rates; Adjusted Federal Long-Term Rate And The Long-Term Exempt Rate, Rev. Rul. 2008-9, 2008 WL 279204 (2008); Internal Revenue Service: Rev. Rul. 2008-9, 2008-5 I.R.B. 342 (published February 4, 2008).
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Perhaps one of the easiest ways to utilize codes is to locate the code in a different place and copy and paste the code using the Edit menu, into the new location. In addition to copying and pasting, the system provides various options via the Insert menu to insert codes.

Hard Return


A hard return forces the text following to a new line. It has many of the same properties of the paragraph break (described below) except that it will retain all formatting.
Example: Titles often utilize hard returns instead of paragraph breaks. In the following example, the title includes codes for bold and centering. By using a hard return to bring the text “Health Care Power of Attorney” down to a second line, the bold and center formatting are retained.

South Carolina
Health Care Power of Attorney
If a paragraph break had been used, the title would look like this:
South Carolina
Health Care Power of Attorney

Font Change

The point size or type of font used in the phrase may be changed utilizing the Font Change feature. A code placed anywhere in the document will affect text following the code until a termination code is inserted. The termination code is entered by clicking on Insert/Font Change and selecting "Return font and size to default".
If text is blocked first, and then a Font Change code is entered, only the blocked text will be affected and a termination code is not necessary.
Font type codes placed in documents within Cowles Customizer will override any designations made within the Preferences section of Trust Plus or TrusTerminator.  Changes in font type for titles or single paragraphs are done easily within Customizer while changes desired for whole documents should be done within Preferences so that multiple codes will not have to be entered. 

If only the point size is to be changed, be sure to leave the Font Type as "No change" so that previous designations will remain the same.

Indent

This tool will allow you to place an indent into your document. After the indent option is selected, a second screen is displayed allowing you to select indent options:
· Level:  Each level equates to ½ inch. Therefore if level 2 is chosen, your text will be indented one inch.

· Kickback: The kickback level indicates how far back the caption is placed. If the kickback is placed at level 1, the caption will be placed ½ inch back.

· Caption: The system allows for a caption or subheading for each set of indented text. 

A paragraph will continue to be indented until a paragraph break is inserted. 

Example: 
ADMINISTRATIVE PROVISIONS

1. I revoke any prior Health Care Power of Attorney and any provisions relating to health care of any other prior power of attorney.

2. This power of attorney is intended to be valid in any jurisdiction in which it is presented.

In this example the text “1.    I revoke...” is indented 2 levels with the “1.” being kicked back one level. Using this method allows for the caption of “1” to be set apart without having the subsequent text being wrapped around.

Merge Code

A merge code accesses dynamic information such as the date, client name, and spouse name, and merges the information into your document. (More on Merge Codes below.)
Page Break
Text following this code will be placed on the next page. 
Example: Page breaks have been placed in the revocable trust document between each article so that the subsequent article will begin at the top of a new page. If these codes were removed, the subsequent article would begin immediately following the previous article.

Paragraph Break

A paragraph break forces the text following to a new line. This code also terminates all formatting and is therefore commonly used at the end of a paragraph.
Example: Paragraph breaks are used extensively throughout the Cowles documents. In the following example two paragraph breaks separate the two paragraphs. The first one forces the following text to the next line and the second forces the blank line to separate the paragraphs.
"In the event any corporate trustee(s) shall merge, consolidate with, sell, or transfer substantially all of its business assets to another corporation, state or federal, the corporation resulting from such merger or consolidation of the corporation to which it is converted or to which such sale or transfer shall be made, shall hereupon become the trustee(s) hereunder with the same effect as though originally named.
Any expense incurred by the trustee(s) under this Article may be charged against income or principal as the trustee(s) shall determine in a fair and equitable manner to the extent the allocation is not covered by statute."

Paragraph Number

The paragraph number option allows you to generate all or part of your phrase in an outline format. With your cursor positioned at the beginning of your paragraph, click on Insert/Paragraph Number. Select a level and click OK. The level represents to what degree your paragraph will be indented. Each level has a different paragraph number format.
Example: In the example below, four paragraph numbering codes have been included. Points A. and B. are separate paragraphs with a level of 1 using an alpha scheme. Point 1. has a level of 2 causing it to be indented using a numbering scheme. Point a. has a level of 3 causing it to be indented an additional level with a alpha lowercase scheme. At the end of each paragraph, paragraph codes (discussed above) should be added to force the text to the next line.

This is your introduction.
A. This is the first paragraph with level 1.
B. This is the second paragraph with level 1.
     1. This is the third paragraph with level 2.
          a. This is the fourth paragraph with level 3.

Section Break

A section break will divide your document into sections to allow for a new header and/or footer, renumbering of pages, and different margins for the section.

Example: Within the Trust Plus set of documents, a section break is placed between each document (Revocable Trust, Bill of Sale, Certificate of Trustee Authority and Power etc.). The section break allows for different header and footers, and different margins where appropriate. Page numbering begins at 1 for each section.

After clicking on the section break option, a second screen will be displayed allowing you to base the margins for your new section on another document. A header and footer text box allows you to enter your new header/footer information. This header/footer will override any custom header/footers that you may have added. Merge codes such as the name of the client may be included as well as style codes such as bold. The word PAGE may be entered to have the system include the page number in either the header or footer.

Special Character

This section allows special characters to be inserted into your document such as the section symbol (for inserting statutes) and various types of bullets.

Tab

This tool will allow you to place a tab within your document equal to ½ inch. While a tab is similar to an indent in many ways, they are not the same. If a tab code is placed within a document, only the line with the tab code will be moved in and subsequent lines will be wrapped around. If an indent is used, the paragraph will continue to be indented until a paragraph break is inserted.
Multiple tabs may be inserted to move the text in more than ½ inch.

Table Row

A table row is often used to line up items such as signature and witness lines. 
Using Merge Codes
A merge code accesses dynamic information such as the date, client name, spouse name, or signing date, and merges the information into your document. Because merge codes may be long and complex to type, Cowles Customizer allows you to insert these codes by selecting items from a drop-down menu. 

Before you can begin working with merge codes, your phrase must be selected from the Phrase Selector window. After the phrase is selected, position your cursor within the phrase where the code will be placed, and click on Insert/Merge Code. The Merge Code window will be displayed. Click on the Merge Codes drop-down menu to select the specific code needed. 
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The codes are categorized into four sections:
Client Variables
Codes for client information, such as name and address, are included in this section. The Style Window will be displayed for many of these codes prompting you to determine the formatting of the code utilizing bold, italics, and capitalization options. 
Preference Variables
Codes for information entered in the Preferences area of the system, such as law office address and notary information, are included in this section. 

Merge Information Variables
Module-specific codes (revocable trust, third-party trustee, irrevocable trust, supplemental needs trust, will or trust termination) for data entered on the Enter Merge Information screen, such as the signing date or trust name, are included in this section. Only codes for the module that you have selected on the Phrase Selector screen will be displayed. For example, if you are working on a revocable trust phrase, only merge codes associated with the revocable trust module would be displayed. 

Other Variables
General codes relating to date, attorney name, and gender terminology are included in this category.
Today's Date: This code will insert today's date into your phrase. (Do not confuse this code with the signing date. The signing date is a separate code under the Trust Plus Merge Information section). 

Attorney Name: This code will insert the name of the attorney, as it is displayed in your Preferences section, into your phrase. (A separate attorney code is included within the Client section of the merge fields reflecting the signing attorney that is entered on the Client screen in Trust Plus.) The Style Window will be displayed prompting you to determine the formatting of the name utilizing bold, italics, and capitalization options. 

Pronouns: The system provides various codes to handle pronouns in the system such as he/she, him/her, his/her, and I/we. Special logic within the system will automatically determine the correct gender version of the pronoun based on the session information. The terminology testator/testatrix may also be inserted here. The Style Window prompts you to determine the formatting of the name utilizing bold, italics, and capitalization options. 

Example for inserting a merge code: To incorporate the code for the client's first name into your phrase, click into the exact spot where the code is to be inserted. Then click on Insert/Merge Code from the Content tab.
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On the Merge Code window, click on Merge Codes/Clients/First Name:
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The Style window will be displayed providing formatting options for this code. In this example the bold code has been selected. Click OK to continue.
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The appropriate code will now be brought into the phrase. The code we have inserted appears in blue.
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Iparties. If both of you have a difference of opinion about your proposed estate plan, I can
[point out the pros and cons of those different opinions. However, the Rules probibit me, as
the lawyer for both of you, from advocating or favoring one of your positions over the other.
[[PARQ]]

[[PARQ]]

|Although unlikely, i conflcts arise between you which in my professionl judgment make it
limpossible to perform my duties to both of you as stated in this letter, the Rules of
[Professional Conduct require me to withdraw as your joint aftorey and to advise one or both
lof you to obtain independent counsel [PARQ]]

[[PARQ]]

|<<PBOLD(+ALLTRIM(D_CLIENT.FNAME)+SBOLD(>>please sign a copy of this
letter, acknowledging that you have read and understand it, and that you wish me to proceed
[with your representation.[PAR(]]

[[PARQ]]

Sincerely. [PARQ]]
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mParOTI

[IFOT The Ouier. ATIyWHE Eier Of yOu GISCUSS Wil 1€ 15 PrivIegeq oM GiSCIoSe [0 Ol &





Click OK to save the phrase changes. When this letter is selected, merged, and created in Trust Plus, your changes will be incorporated.

Call us today at (800) 366-1730, or email us at west.appsupport@thomson.com if you have any questions.
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